2009 THIRD QUARTER MARKET REVIEW

Equity markets piled on additional gains in the third quarter as
the recovery built on the second quarter’s sizeable advances. The
S&P 500 climbed 15.6%, bringing its year-to-date return to 19.3%.
While the index closed the quarter 56% above its March low, it
remained 32% behind the high achieved in October, 2007. Fixed
income also rewarded investors during the quarter as the yield
on the 10-Year Treasury note fell from 3.52% at June 30 to 3.31%
on September 30 and prices, which move inversely to yields, rose.
Corporate bonds did even better, and the broad Barclays Capital
Aggregate Bond Index posted a 3.7% gain.

Q32009 YTD 2009

Return Return
DJIA 15.8% 13.5%
S&P 500 15.6% 19.3%
Russell 2000 (Small Cap) 19.3% 22.4%
MSCI EAFE (US$) 19.5% 29.0%
MSCI Emerging Markets 21.0% 64.9%
Barclays Capital Aggregate 3.7% 5.7%

Small cap continued to shine in the third quarter, with the Russell
2000 76% above its March low. Value outperformed growth for
the quarter, but growth remains well ahead for the year-to-date
period, due to its resilience in the first quarter decline. Extending
the second quarter’s gains, financials (+25.1%) and industrials
(+21.2%) led the way.

SMALL CAP AHEAD FOR QUARTER AND YEAR TO DATE

THIRD QUARTER 2009 RETURNS (Jul 1-Sep 30, 2009)

VALUE GROWTH
Large Cap 18.2% 14.0%
Small Cap 22.7% 16.0%
YTD 2009 RETURNS (Jan 1-Sep 30, 2009)
VALUE GROWTH
Large Cap 14.9% 27.1%
Small Cap 16.4% 29.1%

Russell 1000 Value and Growth indices used for Large Cap returns.
Russell 2000 Value and Growth indices used for Small Cap returns.
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