


Bottom line is that we are here, it is very difficult, the recovery will come but maybe not for a 
while, or maybe tomorrow.  We all wish we knew the timing.  It is too late to get out to avoid 
losses.   
 
Getting out now makes sense only in a total meltdown scenario.  Remember, even during the 
great depression, the market recovered very sharply (e.g., over 50% in 1933).  So this will have 
to be a  lot worse  than  that  to  justify selling now.   Do you  really  see unemployment greater 
than 25%, breadlines and villages full of homeless people? 
 
Existential question and the conclusion 
 
Why does the market behave this way?  Why does it plunge one year and race to new heights 
the next?   And how does  it continually manage  to confound  the pundits and  fool  just about 
everybody (even Warren Buffet sometimes!)?  And where will the bottom be? 
 
I don’t know.  Those really are academic questions.  What we know is, this is investing.  At the 
(mercifully  few) moments  like  these  it  is  painful  and  scary‐‐we  see  our  life  savings,  our 
pension plans, our endowments and foundations, dropping in value before our eyes.  We are 
gripped by fear and we want to quit.   
 
Don’t. 
  
 
 

 
 
 
 
 
 
Wipfli Hewins  Investment Advisors, LLC.  is  an SEC  registered  Investment Advisor  (WHIAʺ).   Please  remember  that past 
performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, and there 
can be no assurance that the future performance of any specific investment, investment strategy, or product made reference to 
directly or indirectly in this letter, will be profitable, equal any corresponding indicated historical performance level(s), or be 
suitable  for  your  portfolio.    Moreover,  you  should  not  assume  that  any  discussion  or  information  contained  in  this 
presentation  serves  as  the  receipt of, or  as  a  substitute  for, personalized  investment  advice  from WHIA.   For our Clients, 
please remember to contact Hewins if there are any changes in your personal/financial situation or investment objectives for 
the purpose of reviewing/evaluating/revising our previous recommendations and/or services.  A copy of our current written 
disclosure statement discussing our advisory services and fees remains available for your review upon request.  
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Normal Balanced Strategy: 42% US equity indexes, 18% non-US equity indexes, 40% fixed income indexes. 
The S&P data are provided by Standard & Poor’s Index Services Group. Fama/French data provided by Fama/French. Dow Jones Wilshire data provided by Dow Jones 
Indexes. MSCI data copyright MSCI 2008, all rights reserved. International Small Cap Index and International Small Cap Value Index compiled by Dimensional from 
StyleResearch securities data; includes securities of MSCI EAFE countries in the bottom 10% of market capitalization, excluding the bottom 1%; market-cap weighted; each 
country capped at 50%; value includes the upper 30% book-to-market range; rebalanced semiannually. The Merrill Lynch Indices are used with permission; copyright 2008 
Merrill Lynch, Pierce, Fenner & Smith Incorporated; all rights reserved. Lehman Brothers data provided by Lehman Brothers, Inc. Citigroup bond indexes copyright 2008 by 
Citigroup. Indexes are not available for direct investment. Their performance does not reflect the expenses associated with the management of an actual portfolio. Past 
performance is not a guarantee of future results. Not to be construed as investment advice. Returns of model portfolios are based on back-tested model allocation mixes 
designed with the benefit of hindsight and do not represent actual investment performance. 
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The Market’s Response to Crisis
Performance of a Normal Balanced Strategy: 60% Stocks, 40% Bonds
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Bull and Bear Markets
S&P 500 Index
Daily Returns: January 1, 1926-September 30, 2008

The S&P data are provided by CRSP (January 1, 1926-August 31, 2008) and Bloomberg (September 1, 2008-September 30, 2008).
Returns include reinvested dividends. 
Bull and bear markets are defined in hindsight using cumulative daily returns. A bear market (1) begins with a negative daily return, (2) must achieve a cumulative return less 
than or equal to -10%, and (3) ends at the most negative cumulative return prior to achieving a positive cumulative return. All data points which are not considered part of a 
bear market are designated as a bull market. 
Performance data represents past performance and does not predict future performance.
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Bull and Bear Markets
S&P 500 Index (USD)
Monthly Returns: January 1926-September 2008

The S&P data are provided by Standard & Poor's Index Services Group. 
Bull and bear markets are defined in hindsight using cumulative monthly returns. A bear market (1) begins with a negative monthly return, (2) must achieve a cumulative return 
less than or equal to -10%, and (3) ends at the most negative cumulative return prior to achieving a positive cumulative return. All data points which are not considered part of a 
bear market are designated as a bull market. 

1925 1930 1935 1940 1945 1950 1960 1965 1970 1975 1980 1985 1990 2000 2005

Average Duration:
Bull Market: 32 Months
Bear Market: 11 Months

Months = Duration of Bull/Bear Mkt. 
% = Total Return for the Bull/Bear Mkt.

44 months
193%

34 mos.
-83%

2 months
92%

6 months
100%

3 months
26%

4 months
12%

23 months
133%

6 mos.
-30%

2 mos.
-19%

6 mos.
-21%

4 mos.
-10%

9 months
61%

5 months
22%

4 mos.
-16%

31 mos.
-30%

49 months
210%

6 months
-22%

116 months
491%

13 mos.
-50%

5 mos.
12%

7 months
-10%

5 months
-15%

48 mos.
105%

6 mos.
-22%

9 mos.
55%

15 mos.
35%

20 mos.
-17%

61 months
282%

3 mos.
-30%

30 mos.
71%

2 mos.
-15%

92 months
355%

24 mos.
63%

11 months
-23%

61 months
108%

8 mos.
-16% 19 mos.

-29% 21 months
-43%

3 mos.
-11%

5 mos.
-15%

25 months
-45%

43 months
90%

26 mos.
52%

30 mos.
76%

33 mos.
86%

14 mos.
-14%
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Bull and Bear Markets
Russell 2000 Index (USD)
Monthly Returns: January 1979-September 2008

Russell data copyright © Russell Investment Group 1995-2008, all rights reserved. 
Bull and bear markets are defined in hindsight using cumulative monthly returns. A bear market (1) begins with a negative monthly return, (2) must achieve a cumulative return 
less than or equal to -10%, and (3) ends at the most negative cumulative return prior to achieving a positive cumulative return. All data points which are not considered part of a 
bear market are designated as a bull market. 

1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 2005 2007

8 mos.
38%

2 mos.
11%

3 mos.
26%

2 mos.
-20%

14 months
82%

14 months
-22%

11 months
100%

13 months
-21%

22 months
69%

4 months
-12%

11 mos.
32%

3 months
-36%

22 months
65%

13 months
-32%

67 months
234%

2 months
-12%

21 months
57%

4 months
-30%

18 months
74%

31 months
-35%

2 mos.
12%

3 months
-11%

22 months
85%

4 months
-11%

25 months
50%

16 months
-18%

Average Duration:
Bull Market: 19 Months
Bear Market: 9 Months

Months = Duration of Bull/Bear Market 
% = Total Return for the Bull/Bear Market
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Bull and Bear Markets
MSCI EAFE Index, Net Dividends (USD)
Monthly Returns: January 1970-September 2008

MSCI data copyright MSCI 2008, all rights reserved. 
Bull and bear markets are defined in hindsight using cumulative monthly returns. A bear market (1) begins with a negative monthly return, (2) must achieve a cumulative return 
less than or equal to -10%, and (3) ends at the most negative cumulative return prior to achieving a positive cumulative return. All data points which are not considered part of a 
bear market are designated as a bull market. 

1970 1972 1974 1976 1978 1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008

7 months
41%

4 mos.
19%

5 months
-15%

34 months
103%

18 months
-42%

39 months
93%

5 mos.
-13%

13 mos.
36%

15 mos.
53%

18 mos.
67%

2 mos.
-11%

37 months
323%

17 months
-20%

26 months
47%

4 months
-17%

2 months
-15%

57 months
93%

9 months
-31%

5 months
26%

20 months
-15%

8 mos.
18%

55 months
206%

4 mos.
-11%

11 months
-33%

Average Duration:
Bull Market: 24 Months
Bear Market: 11 Months

Months = Duration of Bull/Bear Market 
% = Total Return for the Bull/Bear Market

2 mos.
-15%

39 months
-48%

9 mos.
-13%
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Bull and Bear Markets
MSCI Emerging Markets Index, Gross Dividends (USD)
Monthly Returns: January 1988-September 2008

MSCI data copyright MSCI 2008, all rights reserved. 
Bull and bear markets are defined in hindsight using cumulative monthly returns. A bear market (1) begins with a negative monthly return, (2) must achieve a cumulative return 
less than or equal to -10%, and (3) ends at the most negative cumulative return prior to achieving a positive cumulative return. All data points which are not considered part of a 
bear market are designated as a bull market. 

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

8 mos.
43%

4 mos.
31%

1 mo.
-12%

17 months
98%

1 mo.
-14%

16 months
101%

4 months
-29%

17 months
92%

5 months
-14%

5 mos.
21%

3 mos.
-12%

29 months
38%

5 months
-25%

19 months
114%

13 months
-56%

18 months
-48%

7 months
42%

5 mos.
-24%

18 months
89%

4 months
-11%

21 months
109%

16 months
85%

2 months
-11%

11 months
-40%

Average Duration:
Bull Market: 15 Months
Bear Market: 6 Months

Months = Duration of Bull/Bear Market 
% = Total Return for the Bull/Bear Market
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